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Work Your Savings So Your Savings
Can Work for You.

LIFE

WELL BALANCED
It’s easier to balance your life
when you have a plan.
On average, a public pension
will provide about 50% of preretirement income after 25 years
of service and Social Security
benefit assessments vary.
Most industry experts agree
that you’ll need to supplement
these benefits with savings or
investments.1 That’s why Savings
Plus is here.

64%

33%

In this issue, we discuss easy
ways to build supplemental
retirement assets.
1

Percentage of all CalPERS
service retirees receiving less
than $3,000 a month.2

2

Retirement Planner: Learn About Social
Security Programs, Social Security
Administration (accessed May 31, 2018).
Source: CalPERS Facts at a Glance
(March 2018).

Percentage of all CalPERS
service retirees who do not
receive Social Security.2
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Over time, savings can make more savings.
Today, workers face higher rates of student loan debt, lower
workforce entry wages and fewer fringe benefits than previous
generations. This leads to the thought that saving for retirement may
need to wait.3 Yet, there are ways that you can put yourself on the
path to success.
The younger you are, the more time you have on your side. Use it.
Even if you feel there’s not room in your budget, saving a little bit
more for retirement is far better than postponing it for even a brief
period. As the illustration shows, you may fare much better by saving
a small amount sooner rather than waiting.
The reason is founded on a concept known as compounding. Here’s
how it works. If you invest $10,000 and it earns 5% interest each
year, you’d have $10,500 at the end of the first year. At the end
of the second year, you’d have $11,025. The more often interest is
compounded, the more you earn.4
Saving for retirement makes compounding work for you. Your
contributions and any earnings are automatically reinvested to help
you earn even more over the long term. This cycle continues until you
withdraw your assets.
Consider this strategy to put compounding to work for you.
• Create a budget to control how you spend money.
• Set a retirement savings goal.
• Plan how to get there.

Start at age
35, $100
per month
contributions

$67,630

$552,656
Start at age
25, $50 per
month and
$50/yr. auto
increase

This illustration is a hypothetical example that reflects
allowable contributions over a 35-year period and
assumes 12 pay periods per year. The nominal annual
rate of return is 6%, compounded monthly. Investment
returns are not guaranteed and will vary depending
on investments and market experience. If fees, taxes
and expenses were reflected, the hypothetical returns
would be less.

• Consider Auto Increase to regularly increase contributions.
• Revisit your strategy each year.
3

Will Millennials Be Ready for Retirement? Issue Brief IB-18-2, Center for Retirement Research at Boston College (January 2018).

4

Nationwide Compound Interest Calculator.

Make your meter work for you.
Every time you log on to savingsplusnow.com, you are greeted by your Retirement Readiness
meter, a snapshot of your progress towards your retirement goals. However, the meter is only
as accurate as the information it has to work with.
You can make the meter more accurate by using My Interactive Retirement Planner℠, a tool that helps
you see how your financial decisions, assets, and planning may affect your long-term future. In just a few
minutes, you can:
• Add information about your other financial assets.
• Select your desired lifestyle in retirement and see how it may affect your budget.
• Project your monthly retirement income using the Pension and the Social Security Estimator tools.
• Indicate your desired retirement age and see how it impacts your projected monthly income.
• Experiment to see how decisions you make now could impact your future.
My Interactive Retirement Planner is easy to use and fully secure, so you can be sure that your private
information stays private. Once you have finished using the tool, generate a new Retirement Readiness
Report with clearly stated options to help you move the needle closer to your retirement savings goal.
Help your retirement readiness measure up. Log in to your Savings Plus account and begin using My
Interactive Retirement Planner.

2

savingsplusnow.com | (855) 616-4776 | Second Quarter • 2018

Let taxes work in your favor.
Pre-tax contributions

Roth (after-tax) contributions

• Come out of your pay before
taxes are deducted, meaning
more money goes into your
account than comes out of
take-home pay.

• Come out of your pay after
taxes are deducted.

• Lowers your taxable income
now.
• Earnings grow tax-deferred
until withdrawn.
• Withdrawals are taxed as
ordinary income, when you
may be in a lower tax bracket.

Power your savings
strategy upward.
To help you build your retirement
account faster over time, Savings
Plus offers:
Percentage of Pay –
By contributing a
percentage of your
gross paycheck,
the amount you
contribute each
payday will increase
as your pay increases.

• Contributions and any
earnings may be
withdrawn tax-free
during retirement if
certain criteria
are met.
• Participation has no
income restrictions (as
opposed to Roth IRAs).
• Can be used for estate
planning.
• Offers tax planning flexibility
in retirement.

To see what impact your contribution is having on your pay, go
to the Learning Center at savingsplusnow.com, select Tools and
Calculators and click on the Paycheck Impact Calculator.

Auto Increase – Your
contribution amount
will automatically increase
annually when you want it to.
Watch our short video found
in the Learning Center at
savingsplusnow.com, under
Videos. Then log in to your
online account to sign up for one
or both features.

Create a balanced investment strategy.
A key to successful retirement readiness is balancing how your assets are invested with your need for
potential growth to meet your retirement goals. Over time, your needs and goals may change so it’s wise
to revisit the allocation of your portfolio regularly. We offer three investing styles to help you manage
your account.
Do if for me featuring Target
Date Funds that offer the
convenience of a single,
diversified investment strategy
that automatically becomes
more conservative as the fund
approaches a specific target
date. This date is typically
selected in alignment with your
date of birth and assumes age 62
as the date you will begin taking
distributions.
Manage it for me featuring
Nationwide ProAccount®,
a fee-based managed
account service that creates
and maintains a personalized
retirement investment strategy
using Savings Plus core
investment options.

Do it myself by using
the Savings Plus core
investment funds to build
and manage a customized
portfolio. Get help when you
need it by using our free My
Investment PlannerSM online
advice tool. This tool will help
you devise an asset allocation
that takes into account your
specific risk tolerance and time
horizon to help you meet your
goals for retirement.
To learn more about options
for your investing style, visit
savingsplusnow.com. Then, go
to Investment Information and
click on Investment Styles.

Helpful hint: Speaking of balance,
if you’re only invested in one
fund, not including a Target Date
Fund or the Socially Responsible
Fund that are automatically
diversified because of how they
are created, your investments
may not be considered balanced.
If you are only invested in a
Large Cap Fund, for example,
your contributions may not be
allocated in a way that allows
your savings to work best for
you. Consider using
My Investment
PlannerSM to
view additional
options for
your savings
approach.
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You heard it here. A lot is happening at Savings Plus.
See what we’re up to.
Hear what your peers are
saying about Savings Plus.
Watch our new videos at
savingsplusnow.com by clicking
on the first rotating banner.

Let’s shake hands.
Savings Plus has a team of
seasoned Retirement Specialists
throughout the state to assist
you. Find yours by going to
savingsplusnow.com and click
on “Meet your Retirement
Specialist” under Plan Updates
and Announcements.

Protect the ones you love.
Your hard-earned money may
not be distributed as you intend
if your beneficiary designations
are out of line with your wishes.
Avoid this pitfall. Log in to
your online account to review
and update your beneficiary
designations.

Coming soon: your Annual
Fee Disclosure.

Join us at these CalPERS
education events.
Our representatives will
present information on
enrollment, asset allocation,
and the investment options
available to you. For more information
or to register for an event, go to
calpers.ca.gov/benefitseducationevents.
August 10 & 11
Hyatt Regency La Jolla at Aventine
3777 La Jolla Village Dr.
San Diego, CA 92122
August 24 & 25

California Department of
Human Resources
1515 S Street
North Building, Suite 500
Sacramento, CA 95811
Contact Information
savingsplusnow.com
(855) 616-4776
(800) 848-0833 (TTY)
Customer Service
Representatives are available
5:00 a.m. to 8:00 p.m.
Monday–Friday

Irvine Marriott
18000 Von Karman Ave.
Irvine, CA 92612

Walk-in Service Center
1810 16th Street, Room 108
Sacramento, CA 95811

Our workshops are educational,
and free

Enter on 16th Street, between R
and S streets

For a complete list of
available classes and
locations, click Savings Plus
Events at the bottom of our
home page at savingsplusnow.com.

Open 8:00 a.m. to 5:00 p.m.
Monday–Friday, excluding
state holidays

The report is designed to be a
straightforward explanation of
how the necessary Savings Plus
administration and investment
costs are assessed, and how
competitive these costs are
compared to other retirement
savings solutions.

Investing involves market risk, including possible loss of principal. No investment strategy or program – including asset allocation and
diversification – can guarantee a profit or avoid loss. Actual results will vary depending on your investment and market experience.
Before investing, carefully consider the fund’s investment objectives, risks, charges, redemption fees, and expenses. You may download Fund
Fact Sheets from savingsplusnow.com or request them by calling (855) 616-4776.
Savings Plus representatives are Registered Representatives of Nationwide Investment Services Corporation (NISC), member FINRA. Neither
Nationwide nor its Savings Plus representatives can offer investment, tax or legal advice. Consult your own counsel before making retirement plan
decisions.
Target Date Funds invest in a wide variety of underlying investment options to help reduce investment risk. Their expense ratio represents a
weighted average of the expense ratios and any fees charged by the underlying investment options in which the Funds invest. The Funds do not
charge any expense or fees of their own. Like other funds, target date funds are subject to market risk and loss of principal can occur at any time,
including before, at or after the target date. There is no guarantee that target date funds will provide enough income for retirement or that asset
allocation, diversification or any investment strategy will assure a profit or avoid losses.
Nationwide Investment Advisors, LLC (NIA) provides investment advice to plan participants enrolled in Nationwide ProAccount. NIA is an SECregistered investment adviser. NIA has retained Wilshire® as an Independent Financial Expert for Nationwide ProAccount. Wilshire provides
investment allocation portfolios based on participant ages and their personal tolerance for investment risk. NIA assesses participants an assetbased fee for the managed account services. Retirement products are offered by Nationwide Trust Company, a division of Nationwide Bank®, or
Nationwide Life Insurance Company. Wilshire is a registered service mark of Wilshire Associates, which is not an affiliate of Nationwide or NIA.
My Interactive Retirement Planner, My Investment Planner, Nationwide ProAccount and Nationwide are service marks of Nationwide Mutual
Insurance Company. Third-party marks that appear in this message are the property of their respective owners. © 2018 Nationwide.
NRM-14952CA-CA.9 (07/18)
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